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PANAMA PAPERS LEAKS:   
THE TAX MAN COMETH  

On April 03, 2016, the press reported that 11.5 million records were leaked 
from Panamanian law firm Mossack Fonseca. The records detail offshore 
holdings of the celebrities, politicians, and the mega-rich many of which 
were purportedly engaged in illegal activities including tax evasion. Such 
leaks have been referred to as the “Panama papers” or the “Wikileaks of the 
mega-rich” by some newspapers.1 More details can be found at the website 
of the International Consortium of Investigative Journalists (“ICIJ”), which 
have summarized their findings as follows:  

The largest cross-border journalism collaboration ever has 
uncovered a giant leak of documents from Mossack Fonseca, a 
global law firm based in Panama. 

The secret files: 

• Include 11.5 million records, dating back nearly 40 years – 
making it the largest leak in offshore history. Contains details 
on more than 214,000 offshore entities connected to people 
in more than 200 countries and territories. Company owners 

                                                        

1  See Toppo, Greg, “Worldwide, jaws drop to Panama Papers’ 
Leak”, USA Today, last accessed April 3, 2016, available at: 
http://www.usatoday.com/story/news/2016/04/03/reactions-
panama-papers-leak-go-global/82589874/.  
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in [sic] billionaires, sports stars, drug smugglers and 
fraudsters. 

• Reveal the offshore holdings 140 politicians and public 
officials around the world – including 12 current and former 
world leaders. Among them: the prime ministers of Iceland 
and Pakistan, the president of Ukraine, and the king of Saudi 
Arabia. 

• Document some $2 billion in transactions secretly shuffled 
through banks and shadow companies by associates of 
Russian President Vladimir Putin. 

• Include the names of at least 33 people and companies 
blacklisted by the U.S. government because of evidence that 
they’d been involved in wrongdoing, such as doing business 
with Mexican drug lords, terrorist organizations like 
Hezbollah or rogue nations like North Korea and Iran. 

• Show how major banks have driven the creation of hard-to-
trace companies in offshore havens. More than 500 banks 
their subsidiaries and their branches – including HSBC, UBS 
and Société Générale – created more than 15,000 offshore 
companies for their customers through Mossack Fonseca.2 

We take this opportunity to remind our clients and friends of the benefits of 
voluntary disclosures to the Internal Revenue Service (“IRS”) and other tax 
authorities for those who may be affected by such leaks or otherwise are 
not in full tax compliance. In general, if a taxpayer voluntarily discloses 
mistakes to the tax authority, whether such non-compliance was willful, 
negligent, or an honest mistake, monetary penalties are generally 
substantially reduced (the amount of reduction of monetary penalties is 
generally dependent on the degree of culpability) and the taxpayer can 
avoid criminal liability. However, such reductions are premised on the fact 
that the disclosure is “voluntary.” In general, to be voluntary, the disclosure 
must be made before the taxpayer is audited by the tax authority and 

                                                        

2  See “Key Findings: The Panama Papers by the Numbers”, ICIJ, 
last accessed April 3, 2016, available at: 
https://panamapapers.icij.org/blog/20160403-key-
findings.html.  
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otherwise before the tax authority becomes or is aware of the non-
compliance. As expected, we understand that some governments have 
already begun examining these leaks. Thus, time can be of the essence in 
these situations and any disclosures should be made promptly. 

 

ABOUT US 

Our law firm focuses on domestic and international taxation, real estate, 
corporate, immigration, and trust and estate matters. Our clients primarily 
consist of high-net worth individuals, family offices, and multinational 
companies. We look forward to assisting you.  

CONTACTS 

If you have any questions regarding the matters discussed in this Client 
Alert, please contact the following members or anyone of your regular 
GRAY TOLUB LLP contacts. 

A R M I N  G R A Y  agray@graytolub.com +1 646 844 4787 

B E N J A M I N  T O L U B  btolub@graytolub.com +1 646 665 1162 
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This Client Alert is provided by GRAY TOLUB LLP and its affiliates for educational and informational 
purposes only and is not intended and should not be construed as legal advice. Mere receipt of this Client 
Alert or emailing us does not create an attorney-client relationship. While we do our best to ensure there 
are no errors or provide updates when the law changes, no assurances can be given in this regard. 
Therefore, you may not rely on any information provided herein. The contents herein may be considered 
attorney advertising.  

 


